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R&D Planning and fund raising 
 

 

Whether you are trying to access equity funding or debt funding based on the AusIndustry R&D Tax 

incentive program it is important to have a R&D Plan. 

Whilst there is no requirement for a formal R&D plan a formal R&D plan is not mandatory under the R&D 

Tax Incentive. However, as part of a compliance review AusIndustry may ask you to provide records that 

show that your company’s R&D activities were carried out and were eligible.1  

Your R&D plan will ultimately identify eligible expenditure for your project. It is this on which your Tax 

Incentive rebate is calculated, which is in turn used by funders to assess the funding opportunity. To 

calculate what your eligible expenditure is you will need to seek the services of a registered Tax Agent. 

It is important in large R&D programs to identify any expenditure that may need either an advance finding 

or overseas finding. AusIndustry advises that an Advance or Overseas finding can be sought if a company 

is want to rely on it to secure funding2 

In preparing your R&D plan it should lead you to consider exactly what activities are core activities and 

what are supporting activities and what expenditure is attached to each. 

R&D planning is a valuable part of a company’s R&D activities if it is well thought out and documented 

because it: enhances the likelihood of successful outcomes. 

R&D Planning will enable your company to think strategically about its R&D activities as a critical and 

ongoing part of their business; providing focus and structure to R&D activities; leads to implementation 

of appropriate systems and management methods from the project’s outset (including methods for 

managing resources, risks, outcomes, and knowledge).    

R&D Planning is the first step of record keeping. AusIndustry advises that companies must keep adequate 

records to demonstrate to both AusIndustry and the ATO that they carried out eligible research and 

development activities (i.e. core R&D activities and supporting R&D activities) they incurred eligible 

expenditure in relation to those activities 1; and their R&D activities and expenditure met all other 

legislative requirements under the program 2. Relevant records include those normally maintained to 

support income tax claims and those that cover the planning and progress of R&D activities.3 

This article is not intended as tax advice and is focused on how you can meet the requirements of 

AusIndustry R&D Tax incentive program for eligible projects. For advice on your own tax position please 

speak to a Registered Tax advisor. 
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